Purpose-In this study, relation between direct foreign investments and economic growth had been analyzed for 11 APEC countries (Australia, Canada, Chile, China, Indonesia, Japan, Korea, Malaysia, Mexico, Russia and USA) in between era of 1990-2016 with the help of panel data analysis. Methodology-In this purpose, stability of variables had been searched by Im,Peseran and Shin Panel Unit Root Tests, Maddala and Wu Panel Unit Root Tests and Coi Panel Unit Root Tests to obtain unbiased predictions in study. Then, panel cointegration and causality tests had been applied. Findings-At the end of the research, it had been determined that existence of causality relation between series and there is unidirectional causality from direct foreign investments to economic growth. Conclusion-Although direct foreign investment in most of the developing countries is not directly linked to economic development, capital, technology and knowledge transfer which indirectly contributes. For this reason, developing countries are encouraging foreign direct investment.
INTRODUCTION
Asia-Pacific Economic Cooperation had been established for moving forward of economic development and wealth level and for strengthen of connection between Asia Pacific Community in 1989. APEC has 21 members. APEC members have corresponded to 40% of world population, 56% of world GDP and approximately 48% of world trading volume. Basic aims of cooperation in the scope of APEC is to decrease tariffs among members and reduce other trade barriers, to make contribution for formation of efficient economies in local basis and increase export significantly thanks to this (www.apec.org, 2018) .
With increase in economic integration movements, studies that examines the effects of economic integrations on member countries and countries staying out of integration had started to increase in economic literature. Effects of economic integrations has mainly divided into two as static effects and dynamic effects. While static effects are referred to "trade creation" and "trade diversion" effects which are for once only; dynamic effects have defined the more long-termed effects of economic integrations. One of the most important dynamic effects of economic integrations is the promotion effect for foreign investments and especially for the direct foreign investments (DFI). Economic integration has caused to gather of production in unity in more effective hands and drawing significant foreign capital investment to the region by enlarging market volume by liberalizing the trade among member countries (Çeştepe and Mıstaçoğlu, 2010:94 Besides that, DFI is a special external financing in terms of developing countries and contribution to formation of capital, it has more importantly ensured the access to market network as much as transferring of technology, innovation capacity and executive abilities. However, it cannot say that international capital trend shows a proper distribution among developing countries. Economic and politic other factors have played a role in that as much as DFI drawing capacities.
In literature, it has been seen that large majority of studies that examines the effect of economic growth on direct foreign investments in economic integrations are made on regional integrations among developed countries as EU. In this study, relation between direct foreign investments and economic growths have been discussed for APEC Countries. While, in second chapter following the introduction of study, it had been given place to empirical studies that examines the relation between direct foreign investments and economic growth, in last chapter, effect of direct foreign investments on economic growth had been tested by econometric modelling in 11 chosen APEC Countries.
LITERATURE REVIEW
In international growth literature, the effect of direct foreign investments on growth have been one of frequently searched subjects. In empirical literature, a lot of studies that are done on single country as well as on countries are available for relation between direct foreign investments and economic growth. The existence positive relation had been found between related variables which are used in the most of the studies that investigate the relations between direct foreign investments and economic growth. It has been coincided at least to negative and meaningless relation between direct foreign investments and economic growth in literature. Studies examining the relation between direct foreign investment and economic growth had been divided into two as studies which are made in Turkey and international studies. Karagöz (2007) , Ayaydın (2010) , Yılmaz et al. (2011) investigated whether there is a long-term relationship between FDI and growth using the cointegration method. While Ayaydın and Yılmaz have not found any relationship between economic growth and direct foreign investments, Yılmaz has found that there was a positive relationship between economic growth and foreign direct investment. Afşar (2007), Ekinci (2011) , Koyuncu (2011) found that there is a causal relationship between foreign direct investment and economic growth in the studies on causality relationship between foreign direct investment and economic growth. Table 1 has consisted of empirical studies that are made to show the effect of direct foreign investments on economic growth in Turkey. There is unidirectional or bidirectional causality relation between direct foreign investments and economic growth in the 8 of 10 studies which are given in Table 1 . Any causality relation had not been discovered in the remaining 2 studies. Table 2 , it had been given place to studies that examine the direct foreign investments and economic growth in the world. While relation has not been found in three of nine studies, negative relation had been found in one study. In the remaining 5 studies, positive and meaningful results had showed up between direct foreign investments and economic growth in the remaining 5 studies.
In the majority of international studies examining the relationship between economic growth and foreign direct investment, there was no causal relationship between economic growth and foreign direct investment. Blomstorm, Lipsey and Zejan (1992) , Kholdy and Sohrabian (2005) , Carcovic and Levine (2002) and Shaikh (2010) used causality analyzes and they have not found any relationship between economic growth and foreign direct investment.
RESEARCH METHOD

Search Period and Data Set
In the study, relation between direct foreign investments and economic growth had been tried to examine in 11 APEC Countries 1 by using annual data related to era of 1990-2016. 11 APEC countries had been taken in application in terms of accessibility to variables used in research. GDP variable which are used as dependent variable to represent the economic growth have shown growth rate as percentage of GDP by years. Direct foreign investments and capital variables which are used in analysis had been taken as independent variable. The model to be estimated is as follows:
Panel data analysis that has many superiorities against other technics had been preferred in the study. The most important specification of panel data analysis is allowing to constitute data set which has time dimension as well as section dimension by gathering time series and cross-sectional series.
Panel unit root tests had been firstly applied to get unbiased predictions for model (1) which is defined in study. In this context, since stability status of variables in panel data analyzes was applied to methodology which will be used in models, it had been firstly gone to that stability towards variables which are used in models is examined by Im (2003) is as below:
Unit root hypotheses are given below:
Ho: =0: Series is not stationary. HA: <0: Series is stationary.
Maddala and Wu (1999) had developed a Fisher type test that combines probability values from unit root tests for each cross section. Test is without parameter and has 2n degree of freedom (n has shown the number of countries in panel). Test statistic has been shown as:
Choi (2006), derives another test statistic.
ф −1 ; is the inverse of the normal cumulative distribution function. 
Cointegration test results in Johansen type panel had depended on delay number of VAR system (Hossain, 2011:6995) . Kao (1999) cointegration test has based on below panel regression model.
In number (9) equality, it has been assumed that and is stable in I(1) level and a cointegrated relation does not happen. Kao (1999) that defends a equality as = { } had analyzed the cointegration relation between series with reference to DF and ADF unit root tests which will be done for series (Lau et al., 2011:148) . 
CONCLUSION AND DISCUSSIONS
One of the economic politics which is important in implementation way of growth and developments of developing countries is direct foreign investments. Direct foreign investments have importance in terms of making deep of capital accumulation, developing export and increasing of technology transfer.
As theoretically, direct foreign investments which tend to countries that has lack of savings have contributed to solution of saving gap problem or capital accumulation. On the other hand, the direction of direct foreign capital currents will be to countries that have high growth performance, economic and political stability.
In this study, relation between direct foreign investments and economic growth had been searched for 11 APEC Member Countries with the help of panel data analysis by using annual data between 1990 and 2016. In study, whether there are variables or not had been determined by firstly making unit root tests. According to unit root tests, it had been observed that all of taken variables became stable at first difference, in other words variables that are used in analysis did not have unit root. Since taken variables are stable at first difference, whether they are cointegrated or not should be analysed to prevent fake causality relation. With this purpose, Johansen fisher Panel Cointegration Test and Kao Cointegration Test had been applied to determine whether variables are cointegrated or not in equations which are composed for causality tests. Two different test results which are applied as cointegration test have shown that economic growth, capital and direct foreign investment variables move as integrated and there is long-term relation between variables.
While any causality was not determined from economic growth to direct foreign investments for panel set in committed Dumitrescu and Hurlin (2012) panel Granger causality analysis, a Granger causality relation has been seen from direct foreign investments to economic growth.
Although direct foreign investment in most of the developing countries is not directly linked to economic development, capital, technology and knowledge transfer which indirectly contributes. For this reason, developing countries are encouraging foreign direct investment.
